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COWM SSI ONER W LHELM  Davi d Jones?

(No response.)

COWM SSI ONER W LHELM Vi ncent 2197

(No response.)

COWM SSI ONER W LHELM  Joe McKeever ?

(No response.)

COW SSI ONER W LHELM St even Fl ynn?

(No response.)

COWM SSI ONER W LHELM  Cal vi n Beal ?

(No response.)

COW SSI ONER W LHELM  John Di cken?

(No response.)

COW SSI ONER W LHELM  Gai |l Ronero?

(No response.)

COW SSI ONER W LHELM G ndy Dor e?

(No response.)

COW SSI ONER W LHELM  Rudy Cerone?

M. Cerone, thank you very much for com ng.

MR CERONE: Good afternoon, M. Chairman. | didn't
think your staff was going to notify us on the waiting list if we
were going to be called, and so | didn't bring ny remarks with
ne. | was going to submt themin witing, but I think I can
give you pretty quickly what nmy thoughts woul d be.

COWM SSI ONER W LHELM W appreci ate your testifying
now and please feel free to send in your witten testinony if you
have it or if you care to prepare it.

MR CERONE: I will. Thank you, M. Chairnman,
menbers.
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My nane is Rudy Cerone. |'man attorney with the | aw
firm of MdAinchey Stafford here in town; we're a |large
comercial law firm [|I'min the business bankruptcy area, board
certified by the Louisiana State Bar Association as a business
bankruptcy | awer.

|"ve also been involved in a nunber of casino
bankruptcies, both here in New Ol eans and on the GQulf Coast, so
| want to nmeke the Comm ssion aware of the fact that not al
casi nos succeed. They're business enterprises, just |ike any
ot her business enterprise: if the owners or investors nake bad
decisions, the casinos really aren't going to succeed, and that
happened a nunber of tines, both here in New Oleans and on the
@ul f Coast.

I'm also a nenber of what's called the Gamng
| nsol vency Subcommittee of the American Bankruptcy Institute. W
actually have a group of |awers who specialize and tal k together
about casino bankruptcies. So it's not |ike every single casino
is a magic noney naker just because it has ganbling. They're
busi ness enterprises |ike other business enterprises and they're
either going to succeed or fail on the wi sdom of the investors
and the operators.

Also, | attended the neeting yesterday in Biloxi and
heard the remarks of M. MCormck, and | nust respectfully
disagree with the analysis and the anecdotal evidence that he
used. Sure, there are going to be a nunber of consuners that may
or may not have ganbling as related to a consuner bankruptcy, but
| can tell you, as being an active nenber of the American
Bankruptcy Institute and the immediate past chair of the
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Bankruptcy Section of the Louisiana State Bar Association, that
the increase in consuner bankruptcies has little or nothing to do
with ganbling in the gross anount. It's mainly credit card
conpani es pushing their products on the consuners and the ease of
the bankruptcy laws allowi ng consuners an easy out. Those are
the two main factors for the great rise in bankruptcies, not only
here in Louisiana but across the country.

| have to respectfully disagree with what M. Perkins
al so said that a new bankruptcy court wasn't built in Baton Rouge
to take care of the bankruptcies that were created by ganbling.
It had nothing to do with that. They built a new courthouse and
they had an extra courtroom for the bankruptcy judge to go in.
So there really is very little, if any, as far as | can see
connection between the precipitous rise in consunmer bankruptcies
and ganbl i ng.

And I'lIl be glad to submt nmy witten remarks.

COW SSI ONER W LHELM | w sh you would, M. Cerone.
We appreciate you being here, and as you saw, if you were there
yesterday, the subject of the relationship between bankruptcy and
ganbling is of keen interest to the nenbers of the Conm ssion.

M. Cerone: And | didn't see anybody on the other
side, | didn't see any countervailing analysis or testinony. And
| don't know if the Comm ssion has available a study that was
done for the Anerican Gami ng Association which is a very good
study, 1've looked at it. | compared that with M. MCormck's
study and there's no conparison between the tw, in ny
estimation.
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1 COW SSI ONER W LHELM W would appreciate your
2 witten subm ssion, and again, thank you very nuch.

3 MR. CERONE: Thank you.
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